FINANCING FOR SDGs

Breaking the Bottlenecks of Investment
from Policy to Impact

A TOOLBOX OF RESOURCES FOR ALL
STAKEHOLDERS

The UN estimates the gap in financing to achieve the Sustainable Development
Goals (SDGs) at $2.5 trillion per year in developing countries alone (UNCTAD,
2014).

Whilst governments and the public sector will continue to play a key financing
role, particularly in the delivery of essential public services, there is greater scope
for the private sector to engage in financing many areas of the SDGs to help close
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Global financial assets are sufficient to meet the financing needs of the 2030
Development Agenda, but the challenge is how to channel them into SDG sectors,
enhance the risk-return profiles of new and sometimes vulnerable investments,

H.E. Mr. Miroslav
Lajcak, President of
the 72nd Session of
the United Nations and generate sustained impact on the ground.
General Assembly

The United Nations seeks to galvanize action on financing for the SDGs by
bringing together governments, the private sector and civil society. Towards this end, H.E.
Miroslav Lajcak, President of the 72nd General Assembly of the United Nations, convened a
luncheon with the business sector (February 2018) and a high-level event on Financing for
SDGs (June 2018). He entrusted UNCTAD to become the repository of good practice from the
private sector, governments, and international organizations.

The purpose of this website is to present the steps needed to increase private investment in
SDG sectors, such as agriculture and infrastructure, as well as improve the sustainability and
inclusivity of private investments, which can make a lasting contribution to the SDGs.

This website provides a toolbox of best practice and other initiatives to boost the private
financing of the SDGs, as well as cooperation with public sector entities.


http://unctad.org/en/PublicationsLibrary/wir2014_en.pdf
http://unctad.org/en/PublicationsLibrary/wir2014_en.pdf
https://www.un.org/pga/72/event-latest/financing-the-sustainable-development-goals/
https://staging-worldinvestmentforumunctad.kinsta.cloud/ffd_summary_feb18/
https://staging-worldinvestmentforumunctad.kinsta.cloud/fin4sdgs_summary_jun18-4/

FOUR KEY STEPS TO BOOST FINANCING FOR THE SDGS

1.

Provide leadership - setting guiding principles, galvanizing action, and ensuring policy
coherence

There is both a strong need and will for the private sector to engage in financing the SDGCs.
However, public entities must still uphold aid commitments, avoid excessive subsidies for private
sector activities, and ensure that foreign economic activity does not crowd out domestic players.
Regulatory reform at the national and global levels is therefore an important element of the SDG
financing equation to encourage investment in SDG sectors and protect the public interest.

Mobilize investment - raising finance and reorienting financial markets towards

investment in SDG sectors

There is both a strong need and will for the private sector to engage in financing the SDGCs.
However, public entities must still uphold aid commitments, avoid excessive subsidies for private
sector activities, and ensure that foreign economic activity does not crowd out domestic players.
Regulatory reform at the national and global levels is therefore an important element of the SDG
financing equation to encourage investment in SDG sectors and protect the public interest.

Channel investment - promoting and facilitating investment into SDG sectors

More needs to be done to promote investment opportunities in frontier markets that may be
perceived as risky, and to facilitate investment in real economic activities. Tax incentives and
transfer systems, including the use of special economic zones, can help direct finance to SDG
sectors rather than encourage aggressive tax planning and avoidance. Multilateral
development banks and other investment funds can leverage innovative forms of financing
(such as blended instruments and public-private partnerships) and contribute to de-risking and
risk sharing. Developing adequate regulatory frameworks and institutional capacity is essential.

Maximize investment impact - increasing the sustainable development benefits and
minimizing the risks of investment in SDG sectors

Mobilizing and channeling finance to SDG sectors is a necessary but not a sufficient condition
for success. To maximize private sector contributions to the 2030 Development Agenda, policy
measures need to be put in place to increase the sustainability dimension of investments, for
example, environmental targets and employment legislation, or performance requirements in
sensitive sectors.

Go to best practice and current initiatives



https://worldinvestmentforum.unctad.org/sites/wif/files/documents/WIF%202018%20Toolbox_FOUR%20KEY%20STEPS%20TO%20BOOST%20FINANCING%20FOR%20THE%20SDGS.pdf

The toolbox is an initiative of the President of the General Assembly of the United
Nations with support from all stakeholders

In June 2018, the President of the General Assembly of the United Nations convened a high-level event on “Financing for SDGs—

Breaking the Bottlenecks of Investment, from Policy to Impact”.

The event brought together a wide range of representatives from UN Member States, the private sector, UN entities and other
international organizations to explore how the United Nations could better align itself with the rapidly-changing world of
international finance in support of the 2030 Development Agenda.

Participants took stock of recommendations, initiatives and best practice for investing in SDG sectors in developing countries.

This information has been collected and presented as a toolbox of resources for SDG financing on this website.

The toolbox acts as a repository of existing and future global public and private initiatives and, through future interaction with
stakeholders, it provides an accessible platform for Member States and financial actors to explore solutions to the challenge of

financing the SDGs.

The Office of the President of the General Assembly would like to express its appreciation to all partners that contributed
valuable inputs to the toolbox and welcomes future engagement with all stakeholders committed to achieving the SDGs.

TOOLBOX PARTNERS
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